INC APPRAISAL TRANSFER POLICY

TRANSFER OF APPRAISAL TO LAND HOME FINANCIAL

Land Home Financial Services, Inc. (LHFS) may accept an appraisal transferred from another lender when permitted by the
applicable Agency, Investor, and loan program requirements. Acceptance of a transferred appraisal is subject to LHFS review.
LHFS must determine that the appraisal is acceptable and complies with applicable appraisal independence, property eligibility,
appraisal age, documentation, and Agency/Investor requirements. The appraisal does not need to be readdressed to LHFS unless
specifically required by the applicable Agency or Investor. FHA specifically prohibits the receiving mortgagee from requesting
that the appraiser readdress a transferred appraisal.

GENERAL TRANSFER REQUIREMENTS

*  The appraisal must have been ordered in compliance with applicable appraisal independence requirements. For
Conventional loans, an appraisal ordered or managed by a mortgage broker, loan officer, real estate agent, or other
restricted party is not eligible for transfer.

*  LHFS must receive the complete appraisal report and all applicable addenda, revisions, completion reports, photographs,
exhibits, and supporting documentation.

*  The appraisal must meet the applicable Agency/Investor appraisal-age requirements as of the Note Date/Closing Date.

*  LHFS must determine that the transferred appraisal is acceptable for the transaction and meets applicable
Agency/Investor requirements.

*  The transferred appraisal is subject to LHFS appraisal review and underwriting approval.

*  Any material appraisal deficiency must be resolved in accordance with the requirements of the applicable
Agency/Investor. A new appraisal may be required.

* A transferred appraisal may not be used when prohibited by the applicable Agency, Investor, loan program, or other
LHFS guideline.

SUBMISSION OF TRANSFERRED APPRAISALS TO LHFS

For LHEFS to review and accept a transferred appraisal, the complete appraisal transfer package must be provided to LHFS. The
package should include, as applicable:

*  Complete appraisal report, including all addenda, exhibits, photographs, and attachments

*  Appraisal XML file

*  Appraisal transfer letter from the transferring lender

*  Documentation confirming compliance with applicable Appraiser Independence Requirements (AIR) or other applicable
appraisal independence requirements

*  Appraisal invoice

*  Any appraisal revisions, addenda, repair/completion inspections, or other subsequent appraisal documentation

*  UCDP Successful Submission Summary Report (SSR) and Document File ID, when applicable to Conventional Agency
loans

*  Any additional documentation required by the applicable Agency/Investor or requested by LHFS during appraisal review

DELIVERY TO LHFS

The complete appraisal transfer package must be submitted through the DASH Portal.

For FHA and VA transactions, any required FHA case transfer or VA appraisal/case transfer must also be completed through the
applicable Agency system in accordance with FHA or VA requirements.
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FANNIE MAE

Transferred appraisals are permitted on eligible Fannie Mae transactions provided the appraisal complies with Fannie Mae Selling
Guide requirements and Appraiser Independence Requirements (AIR).

The TPO Partner delivering the loan remains responsible for applicable representations and warranties regarding the appraisal and
for compliance with AIR.

An appraisal ordered or managed by a mortgage broker, loan officer, real estate agent, or other restricted party is not eligible for

transfer. Appraisal age, updates, completion documentation, and any required subsequent appraisal work must meet current Fannie
Mae requirements.

FREDDIE MAC

Transferred appraisals may be accepted on eligible Freddie Mac transactions when permitted by the Freddie Mac Single-Family
Seller/Servicer Guide and applicable appraisal independence requirements.

LHFS is responsible for determining that the appraisal complies with Freddie Mac requirements and is acceptable for delivery. For
transferred appraisals previously submitted through UCDP, applicable UCDP submission, Document File ID, and Successful
Submission Summary Report requirements must be followed.

Appraisal age, updates, completion documentation, and any required subsequent appraisal work must meet current Freddie Mac
requirements.

FHA

When a borrower changes mortgagees, the original mortgagee must transfer the existing FHA appraisal to the new mortgagee at
the borrower's request within five business days, subject to applicable FHA requirements regarding reimbursement for the
appraisal.

The appraiser is not required to provide the appraisal directly to LHFS, and the client/lender name on the appraisal does not need
to be changed to LHFS. LHFS may not request that the appraiser readdress the appraisal.

If LHFS identifies deficiencies in a transferred FHA appraisal, the deficiency must be handled in accordance with current FHA
requirements, including obtaining a new appraisal when required. A second appraisal may not be ordered solely to obtain a higher
value or eliminate or reduce deficiencies or repairs identified in the original appraisal, except when otherwise permitted or required
by FHA.

Any FHA case transfer must be completed in accordance with current FHA Connection requirements.

VA

When a Veteran elects to change lenders, the lender that ordered the VA appraisal must transfer the appraisal/case to the new
lender upon the Veteran's written request.

For LAPP transactions, the appraisal report and case may be transferred through WebLGY by the Staff Appraisal Reviewer (SAR)
of the original lender. A Notice of Value (NOV) issued by the original lender's SAR does not transfer to LHFS. The LHFS SAR
must review the appraisal and issue a new NOV.

All applicable VA appraisal, repair, inspection, NOV, timeliness, and WebLGY requirements must be satisfied.
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Transferred appraisals are permitted on eligible USDA Single Family Housing Guaranteed Loan Program transactions, subject to
current USDA requirements. The appraisal may only be transferred between lenders for the same applicant.

If the appraisal identifies required repairs or additional inspections, those conditions must be addressed in accordance with current
USDA requirements.

If an Appraisal Update and/or Completion Report (Form 1004D) is required, the receiving lender may engage the original

appraiser to complete the 1004D when permitted by USDA requirements; doing so does not, by itself, invalidate an otherwise
eligible appraisal transfer.

APPRAISALS SUBJECT TO COMPLETION, REPAIRS OR INSPECTIONS

A transferred appraisal is not automatically ineligible solely because the appraisal was completed "subject to" repairs, alterations,
completion, or inspection.

Required completion, repair, inspection, or appraisal-update documentation must comply with the requirements of the applicable
Agency/Investor. Depending on the applicable Agency/Investor and the circumstances, LHFS may require an Appraisal Update

and/or Completion Report, inspection, revised appraisal documentation, or a new appraisal.

A Recertification of Value is not interchangeable with a Completion Report. The appropriate documentation must be determined
based upon the purpose of the subsequent appraisal work and applicable Agency/Investor requirements.

UCDP / APPRAISAL DELIVERY REQUIREMENTS

For Conventional loans, all applicable UCDP submission requirements must be satisfied. LHFS must obtain the applicable
Document File ID and Successful Submission Summary Report (SSR), when required.

During the UAD 3.6 transition, LHFS must follow current Fannie Mae and Freddie Mac requirements governing transferred
appraisal reports and UCDP submissions.

INELIGIBLE / RESTRICTED TRANSACTIONS

*  The applicable Agency, Investor, HFA, or loan program prohibits the appraisal transfer.

*  The appraisal was ordered or managed by a party prohibited under applicable appraisal independence requirements.

*  The appraisal cannot be validated or does not contain required documentation.

*  Material appraisal deficiencies cannot be resolved in accordance with applicable Agency/Investor requirements.

*  The appraisal does not meet applicable appraisal-age requirements.

*  LHFS determines that a new appraisal is required to satisfy applicable underwriting, Agency, Investor, or property
eligibility requirements.

Jumbo, Non-QM, HFA/DPA, Bond and other specialty programs: Follow the applicable Investor, HFA/program, and LHFS
product requirements. Additional appraisal-transfer restrictions may apply.
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REFERENCE SOURCES

*  Fannie Mae - Appraiser Independence Requirements: https://singlefamily.fanniemae.com/property-

valuation/appraiser-independence-requirements

*  Fannie Mae - Property Valuation FAQs: https://singlefamily.fanniemae.com/property-valuation/fags-property-
valuation

*  Freddie Mac - UAD and Forms Redesign FAQs: https://sf.freddiemac.com/fags/uad-and-forms-redesign

*  HUD/FHA - Single Family Housing Policy Handbook 4000.1: https://www.hud.gov/hud-partners/single-family-
handbook-4000-1

* VA - Lenders Handbook: https://www.benefits.va.gov/warms/pam26 7.asp

*  USDA Rural Development - Single Family Housing Guaranteed Loan Program: https://www.rd.usda.gov/programs-
services/single-family-housing-programs/single-family-housing-guaranteed-loan-program

or commitment to ent eement by Land Home Financ ces, Inc. (LH
Terms and programs listed are subject to ch: without notice. LHFS only conducts business
#1796.

LHES APPRAISAL TRANSFER POLICY — 9/ 026 PAGE 4 OF 4



https://singlefamily.fanniemae.com/property-valuation/appraiser-independence-requirements
https://singlefamily.fanniemae.com/property-valuation/appraiser-independence-requirements
https://singlefamily.fanniemae.com/property-valuation/faqs-property-valuation
https://singlefamily.fanniemae.com/property-valuation/faqs-property-valuation
https://sf.freddiemac.com/faqs/uad-and-forms-redesign
https://www.hud.gov/hud-partners/single-family-handbook-4000-1
https://www.hud.gov/hud-partners/single-family-handbook-4000-1
https://www.benefits.va.gov/warms/pam26_7.asp
https://www.rd.usda.gov/programs-services/single-family-housing-programs/single-family-housing-guaranteed-loan-program
https://www.rd.usda.gov/programs-services/single-family-housing-programs/single-family-housing-guaranteed-loan-program

